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1. Foodgrain Procurement Programme 

Under the Foodgrain Management Law of 1963, the Foodgrain Procurement 
Programme aims at minimizing price fluctuations during the harvest season 
and, at the same time, maintaining the stability of the food supply from 
unexpected poor harvests due to natural disasters, etc. 

Under this programme, the quantity and price of rice procurement is 
decided each year, taking into account production costs, yield, domestic 
market price, and other important factors. In 1987, the amount of rice 
procurement was merely 788,000 metric tons, 14.3 per cent of the total 
production of 5,493,000 metric tons, and the procurement price was 
W 73,140, 97.9 per cent of the average selling price by farm households in 
the market. This shows that the actual procurement occurred at a price 
lower than that of the market price. 

Considering the small quantity and the lower price of the procurement 
as shown above, we believe that the present Rice Procurement Programme has 
an insignificant effect on international trade. 

2. Livestock Price Support Programme 

Empirically, livestock production seems to fluctuate with a cycle in 
Korea. Thus the Livestock Price Support Programme had been designed to 
absorb the impact of short-term price shocks in the case of overproduction. 
Obviously there is no target price set in advance. The programme is no 
more than a temporary price support policy so that livestock growers are 
not hurt by price gyrations. 

The notification of subsidies by Korea has been circulated in 
L/6111/Add.12. The questions by Australia on this notification have been 
circulated in SCM/W/165. 
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In 1987, the quantity of purchase under the programme was as follows: 

Production Purchase Rate of Purchase (Z) 

Cow (1,000 head) 2,386 27 1.1 

Live swine (head) 4,281 22 0.5 

The purchase price was much lower than the average selling price by 
farm households in the market. 

Cattle (400 kg.) 

Live swine (90 kg.) 

Market 
price (A) 

W 1,014,000 

W 110,000 

Purchase 
price (B) 

W 993,770 

W 80,000 

Rate, Z 
(B/A) 

98 

72.7 

Considering the quantity and price of the purchase under the 
programme, we believe that the present programme has an insignificant 
effect on international trade. As a reference, Korea reopened its 
domestic beef market in 1988 when the overproduction of cattle was deemed 
to be somewhat mitigated. 

3. Garlic and Red Pepper 

The amount of purchase of spices under the Agricultural Price 
Stabilization Programme was as follows in 1987: 

Red pepper 
(1,000 tons) 

Garlic 
(1,000 tons) 

Onion 
(1,000 tons) 

Production 

137.9 

400.8 

525.3 

Purchase 

22 

21.1 

22.3 

Rate (Z) 

0.5 

1.5 

4.2 

The purchase price per unit of red pepper, garlic and onion under the 
programme were as follows: 

- Red pepper (kg.) 

- Garlic (kg.) 

Onion (kg.) 

Market price 

W 3,930 

W 708 

W 1,195 

Purchase price 

W 4,145 

W 600 

W 800 

Rate (Z) 

105.4 

84.7 

71.1 

Considering the quantity and price of the purchase under the 
programme, we believe that the present programme has an insignificant 
effect on international trade. 


